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SUBJECT: DUTCH AID - IF THEY'VE GOT IT, WHY DON'T THEY SPEND IT? 

1 . WITH THE LONG KNIVES FLASHING IN THE HAGUE AS MINISTRIES 
STRIVE TO BRING THEIR BUDGETS FOR 1977 IN LINE WITH THE ONE 
PERCENT LIMIT ON GROWTH AGREED BY THE CABINET, THE MINISTRY 
FOR DEVELOPMENT COOPERATION HAS BEEN DISCOMFITED BY THE 
DISCLOSURE THAT IT HAS BEEN UNABLE TO SPEND 1.2 BILLION 
GUILDERS FROM PREVIOUS YEARS APPROPRIATIONS (ONE DOLLAR EQUALS 
2.69 GUILDERS). 

2. THE REVELATION OF WHAT THE PRESS IS CALLING MINISTER 
PRONK'S "NEST EGG" HAS CALLED INTO QUESTION THE LONG ESTAB 
LISHED GOVERNMENT POLICY THAT THE DEVELOPMENT BUDGET BE 
EXEMPT FROM ANY ECONOMIES THAT THE ECONOMIC SITUATION OF 
THE COUNTRY MIGHT OCCASIONALLY NECESSITATE IN GOVERNMENT 
SPENDING. EVEN FINANCE MINISTER DUISENBERG HAS ENDORSED 

A SUGGESTION BY THE CONFESSIONAL PARTIES IN THE COALI- 
TION THAT PRONK CONTRIBUTE HIS SHARE TO THE CABINET’S 
ECONOMY PROGRAM. 

3. RALLYING TO PRONK'S SUPPORT. THE LABOR PARTY'S 
LIMITED OFFICIAL USE 
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NATIONAL EXECUTIVE COUNCIL HAS REJECTED THIS PROPOSAL, 

AND SO HAVE THREE PRIVATE AID ORGANIZATIONS IN AN OPEN 
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LETTER TO PRIME MINISTER DEN UYL. THE LETTER POINTS 
OUT THAT, WHILE THE GOVERNMENT HAS COMMITTED ITSELF TO 
DEVOTE 1 .5 PERCENT OF NET NATIONAL PRODUCT TO DEVELOP- 
MENT COOPERATION IN 1976, OFFICIAL DEVELOPMENT ASSISTANCE 
AMOUNTS TO NOT MORE THAN 0.75 TO 0.85 PERCENT, PLACING 
THE NETHERLANDS ONLY FRACTIONALLY ABOVE THE 0.7 PERCENT 
TARGET SET BY THE UN. NOTING THAT OTHER MINISTRIES 
ARE TRYING TO UNLOAD ITEMS FROM THEIR BUDGET ONTO THE 
OVERSEAS DID SECTOR OF THE DEVELOPMENT MINISTRY'S BUDGET (SUCH 
AS CERTAIN EXPENDITURES FOR THE RECEPTION OF IMMIGRANTS FROM 
SURINAM), THE THREE PRIVATE GROUPS URGED THE GOVERNMENT 
TO MAINTAIN THE QUANTITATIVE AID TARGET. 

4. COMMENT: THE DEVELOPMENT COOPERATION MINISTRY IS 
EXPERIENCING THE NOT UNCOMMON PROBLEM OF HAVING UNEXPENDED 
FUNDS IN THE PIPELINE. THE FUNDS ARE LARGE BECAUSE OF THE 
PERCENTAGE THAT HAS BEEN ALLOCATED TO AID IN THE LAST FEW 
YEARS AND BECAUSE OF THE NORMAL LAG BEFORE BENEFICIARY 
COUNTRIES CAN ORGANIZE THE PROJECTS ON WHICH THE FUNDS ARE 
TO BE SPENT. 

GOULD 
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